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StatsSA 2
nd
 Quarter 2012 Employment and Earnings data released today indicated slightly stronger year-on-year 

growth in formal non-agriculture sector employment, from a previous quarter’s 1.1%, to 1.5%. This is in line with a 

slightly stronger year-on-year real economic growth rate in the 2
nd
 quarter (compared to the 1

st
 quarter), although the 

sustainability of the slightly higher 2
nd
 quarter growth was questionable given that it depended largely on a massive 

mining sector output normalization, after industrial action disruptions in that sector in the previous quarter. 

Despite slightly higher employment growth in the 2nd quarter, gross employee earnings did not follow suit, rising 
by 8.9% compared to 1st quarter 9.6%. 

Given consumer inflation averaging 6.2% year-on-year in the 2
nd
 quarter (using the Private Consumption Expenditure 

Deflator), this implies a gross employee earnings growth rate of only 2.5% year-on-year in real terms. 

This real employee earnings growth has been on a broad slowing path since the 2
nd
 quarter of 2010, where it peaked at 

9.8% year-on-year as employment growth accelerated sharply after the 2008/9 recession. 

With employment growth having normalized after the post-recession surge, wage settlements having broadly tapered 

from above-12% late in 2008 after responding to an inflation spike in that year, and consumer inflation not expected 

to go much lower as global food prices begin to surge once more, we now appear to have settled into a period of low 

single-digit real employee earnings growth since late-2011.  

This really just represents a return to “normality”. High single-digit real employee earnings increases, which caused real 

disposable income growth to noticeably exceed economic growth in 2010/11, were a post-recession adjustment which 

was always going to be short-lived. Now, at around 2.5% the real employee earnings growth rate is not far out of line 

with real economic growth, which is hovering at a year-on-year rate of between 2% and 3% in recent quarters and 

looking likely to continue at similar rates. 

The implications are that real household purchasing power growth is not likely to significantly exceed real 
economic growth in the near term, as was the case in 2010/11 especially, which in turn probably implies a 
flattening out in consumer demand and real retail sales growth. 

HOUSEHOLD SECTOR –EMPLOYMENT AND EARNINGS Q2 2012 
In real terms, Employee Earnings growth has “normalised” to low single-digits 

in recent quarters, and is now more in line with economic growth. 
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