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March SARS (South African Revenue Services) 

revenue data still showed robust growth in transfer 

duty revenue in March. There was a renewed 

acceleration in the monthly year-on-year growth 

rate of transfer duty revenue from 19.8% year-on-

year in February to 25.7%. This continues to 

reflect a solid growth situation in the property 

market, with the residential component believed to 

be playing a key role. However, this growth rate 

remains lower than recent highs of as much as 

49.4% year-on-year growth in January. 

With monthly data movements often being volatile, 

we like to smooth out the number with a 3-month 

moving average, and for the 3-months to March we 

still saw strong growth of 30.4% year-on-year, painting a very strong picture. This rate, however, was slightly down 

from the 35.2% growth rate for the 3 months to February. 

What does recent transfer duty data tell us? Well,  for one it still points to a strong growth environment in property, 

reflecting the combination of significantly improved transaction volumes growth as well as average price growth, with 

the improved average price growth causing some transfer duty bracket creep as well. 

 

However, the broadly changing shape of the transfer duty growth graph also hints at a move towards a flattening out 

in the growth trend in recent times, after a sharp acceleration in growth back in 2012 and even early-2013. 

 

Indeed, such a flattening out in growth, followed by some slowing later in 2014, is what we would expect. One obvious 

reason for this expectation would be a higher base effect starting to take hold. However, our reasoning goes further. 

Weak economic fundamentals in the form of a slow growth economy these days, and a multi-year slowing trend in 

household disposable income growth (important given that residential property transactions are a big part of the 

market), suggest that we should see some slowing growth in residential volumes and values soon, not to mention that 

interest rates have started to rise. 

A further year-on-year decline of -2.8% in the SARB Leading Business Cycle Indicator in February, an indicator 

whose growth direction correlates reasonably well with transfer duty growth as well as with certain of our key 

residential market indicators, suggests that such a growth slowdown may come in the near term, and certainly this is 

what we expect, with further interest rate hiking projected to follow on the late-January increase. 

Therefore,  while the March transfer duty growth number is a little higher than February, we don’t place too much 

importance on this, with data volatility often playing a role. All that we can say to date is that a broad sideways 

trend in growth at what is still a very impressive level appears to be forming. And looking forward, certain key 

economic fundamentals suggest that this growth should begin to form a slowing trend soon.  

HOUSEHOLD SECTOR – MARCH TRANSFER DUTY 

REVENUE 

March transfer duty revenue growth accelerates mildly, but the broader picture 

appears one of broad sideways movement in growth at high rates, after 2012 rapid 

acceleration, and we anticipate some slowdown later in 2014 
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